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Listing of the 10% of Producers with the Greatest Percentage of

Replacementis
Number of
Number of Replacements
Number of Policies As % of
Pélicies Sold Replaced By Number Sold
Producer's By This This By This
Name Producer Producer

Producer

Listing of the 10% of Producers with the Greatest Percentage of

Lapses
Nuinber of
Number of Number of Lapses As %
Policies Sold Policies of Number
Producer’s By This Lapsed By Seld By This
Name Producer | This Producer Producer
Company Totals
Percentage of Replacement Policies Sold to Total Annual Sales %
Percentage of Replacement Policies Sold to Policies In Force
(as of the end of the preceding calendar year) %
Percentage of Lapsed Policies to Total Annual Sales %
Percentage of Lapsed Policies to Policies In Force
(as of the end of the preceding calendar year) Yo

AUTHORITY NOTE: Promulgated in accordance with R.S.
22:1736(A), 22:1736(E), 22:1738(C), 22:1739, and 22:1740.

HISTORICALNOTE: Promulgated by the Department of
Insurance, Office of the Commissioner, LR 31:480 (February
2003).

Chapter 21. Regulation

47—Actuarial Opinion and
Memorandum Regulation

§2101. Purpose
A. The purpose of this regulation is to prescribe:

1. requiremenis for statements of actuarial opinion
that are to be submitted in accordance with R.S. 22:162.1,
and for memoranda in support thereof:

2. rules applicable to the appointment of an appeinted
actuary; and

3. guidance as to the meaning of "adequacy of
reserves.”

AUTHORITY NOTE: Promulgated in accordance with
R.8.22:3, 22:162.1 and the Administrative Procedure Act, R.S.
49:950 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Insurance, Office of the Commissioner, LR 31:2543 (October
2005).

§2103. Authority

A. This regulation is issued pursuant to the aunthority
vested in the commissioner of insurance of the State of
Louisiana under R.S. 22:162.1. This regulation will take
effect for annual statements for the year 20035.
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AUTHORITY NOTE: Promulgated in accordance with
R.S.22:3, 22:162.1 and the Administrative Procedure Act, R.S.
49:950 et seq.

HISTORICALNOTE: Promulgated by the Department of
Insurance, Office of the Commissioner, LR 31:2543 (October
20035).

§2105. Scope

A. This regulation shall apply to all life insurance
companies and fraternal benefit societies doing business in
this state and to all life insurance compeanies and fraternal
benefit societies that are authorized to reinsure life
insurance, annuitics or accident and health insurance
business in this state. This regulation shall be applied in a
manner that allows the appointed actuary to utilize his or her
professional judgment in performing the asset analysis and
developing the actoarial opinion and supporting memoranda,
consistent with relevant actnarial standards of practice.
However, the commissioner shall have the authority to
specify methods of actuarial analysis particular to a
company's business profile and may include specific
actnarial methods and assumptions including, where
appropriate, simplified actuarial methods and assumptions,
when, in the commissioner's judgment, such specifications
are necessary, or sufficient, fo meet the objective of
rendering an acceptable opinion as to the adequacy of the
reserves and related items.

B. This regulation shall be applicable to all annual
statements filed with the office of the commissioner after the
effective date of this regulation. A statement of opinion on
the adequacy of the reserves and related actuarial items
based on an asset adequacy analysis in accordance with
§2111 of this regulation, and a memorandum in support
thereof in accordance with §2113 of this regulation, shall be
required each year.

AUTHORITY NOTE: Promulgated in accordance with
R.8.22:3, 22:162.1 and the Administrative Procedure Act, R.S.
49:950 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Insurance, Office of the Commissioner, LR 31:2543 (October
2005).

§2107. Definitions

Actuarial Opinion—the opinion of an appointed actuary
regarding the adequacy of the reserves and related actuarial
items based on an asset adequacy analysis in accordance
with §2111 of this regulation and with applicable Actuarial
Standards of Practice.

Actuarial Standards Board—the board established by the
American Academy of Actuaries to develop and promulgate
standards of actuarial practice.

Annual Statemeni—that statement required by Section
R.S. 22:1451 of the Inswrance Law to be filed by the
company with the office of the commissioner annually.

Appointed Actuary—an individual who is appointed or
retained in accordance with the requirements set forth in
§2109.C. of this regulation to provide the actuarial opinion
and supporting memorandum as required by R.S. 22:162.1.
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Asset Adequacy Analysis—an analysis that meets the
standards and other requirements referred to in §2109.D. of
this regulation.

Commissioner—the insurance commissioner of this state.

Company—a life msurance company, fraternal benefit
society or reinsurer subject to the provisions of this
regulation.

Qualified Actuary—an individual who meets the
requirements set forth in §2109.B. of this regulation.
AUTHORITY NOTE: Promulgated in accordance with

R.8.22:3, 22:162.1 and the Administrative Procedure Act, R.S.
49:950 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Insurance, Office of the Commissioner, LR 31:2544 (October
2003).

§2109. General Requirements
A. Submission of Statement of Actuarial Opinion

1. There is to be included on or attached to Page 1 of
the annual statement for each year beginning with the year in
which this regulation becomes effective the statement of an
appointed actuary, entitled "Statement of Actuarial Opinion,”
setting forth an opinion relating to reserves and related
actuarial items held in support of policies and contracts, in
accordance with §2111 of this regulation.

2. Upon written request by the company, the
commissioner rmay grant an extension of the date for
submission of the statement of actuarial opinion.

- B. Qualified Actuary. A “qualified actuary" is an
individual who:

1. is a member in good standing of the American
Academy of Actuaries;

2. is qualified to sign statements of actuarial opinion
for life and health insurance company annual statements in
accordance with the American Academy of Actuaries
qualification standards for actuaries signing such statements;

3. is familiar with the wvaluation requirements
applicable to life and health insurance companies;

4. has not been found by the commissicner (or if so
found has subsequently been reinstated as a qualified
actuary), following appropriate notice and hearing to have:

a. violated any provision of, or any obligation
imposed by, the insurance law or other law in the course of
his or her dealings as a qualified actuary;

b. been found guilty of fraudulent or dishonest
practices;

c. demonstrated his or her incompetency, lack of
cooperation, or untrustworthiness to act as a qualified
actoary;

d. submitted to the commissioner during the past
five years, pursuant to this regulation, an actuarial opinion or
memorandum that the commissioner rejected becauge it did
not meet the provisions of this regulation including
standards set by the Actnarial Standards Board; or
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e. resigned or been removed as an actuary within
the past five years as a result of acts or omissions indicated
in any adverse report on examination or as a result of failure
to adhere to generally acceptable actuarial standards; and

5. has not failed to notify the commissioner of any
action taken by any commissioner of any other state similar
to that under Paragraph 4 above.

C. Appointed Actuary. An "appointed actuary” is a-
qualified actuary who is appointed or retained to prepare the
Statement of Actuarial Opinion required by this regulation,
either directly by or by the authority of the board of directors
through an executive officer of the company other than the
qualified actuary. The company shall give the commissioner
timely written notice of the name, title (and, in the case of a
consulting actuary, the name of the firm) and manner of
appointment or retention of each person appointed or
retained by the company as an appointed actuary and shall
state in the notice that the person meets the requirements set
forth in Subsection B. Once notice is furnished, no further
notice is required with respect to this person, provided that
the company shall give the commissioner timely written
notice in the event the actuary ceases to be appointed or
retained as an appointed actuary or to meet the requirements
set forth in Subsection B. If any person appointed or retained
as an appointed actuary replaces a previously appointed
actuary, the notice shall so state and give the reasons for
replacement.

D. Standards for Asset Adequacy Analysis. The asset
adequacy analysis required by this regulation:

1. shali conform to the Standards of Practice as
promulgated from time to time by the Actuarial Standards
Board and on any additional standards under this regulation,
which standards are to form the basis of the statement of
actuarial opinion in accordance with this regulation; and

2. shall be based on methods of analysis as are
deemed appropriate for such purposes by the Actuarial
Standards Board;

3. shall comply with the commissioner's specific
method of actuarial analysis when the commissioner has
specified a method of actuarial analysis to be in effect for a
particular company. When a conflict exists between a
commissioner specified method of actuarial analysis and the
standards of Paragraphs 1 and 2, the commissioner's specific
method of actuarial analysis prevails.

E. Liabilities to be Covered

1. Under authority of R.S. 22:162.1, the statement of
actuarial opinion shall apply to all in force business on the
statement date, whether directly issued or assumed,
regardless of when or where issued, e.g., reserves of Exhibits
35, 6 and 7, and claim liabilities in Exhibit 8, Part 1 and
equivalent items in the separate account statemnent or
statements.

2. If the appointed actuary determines as the result of
asset adequacy analysis that a reserve should be held in
addition to the aggregate reserve held by the company and
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calculated in accordance with methods set forth in the
Standard Valuation Law, the company shall establish the
additional reserve.

3. Additional reserves established under Paragraph 2
above and deemed not necessary in subsequent years may be
released. Any amounts released shall be disclosed in the
actuarial opinion for the applicable year. The release of such
reserves would not be deemed an adoption of a lower
standard of valuation.

AUTHORITY NOTE: Promulgated in accordance with
R.5.22:3, 22:162.1 and the Administrative Procedure Act, R.S.
49:950) et seq.

HISTORICAL NOTE: Promulgated by the Department of
Insurance, Office of the Commissioner, LR 31:2544 (October
2005).

§2111. Statement of Actuarial Opinion Based on an

Asset Adequacy Analysis

A. General Description. The statement of actuarial
opinion submitied in accordance with this Section shall
consist of:

1. a paragraph identifying the appointed actnary and
his or her qualifications {see Paragraph B.1};

2. ascope paragraph identifying the subjects on which
an opinion is to be expressed and describing the scope of the
appointed actuary's work, including a tabulation delineating
the reserves and related actuarial items that have been
analyzed for asset adéquacy and the method of analysis, (see
Paragraph B.2) and identifying the reserves and related
actuarial items covered by the opinion that have not been so
analyzed;

3. a reliance paragraph describing those areas, if any,
where the appointed actuary has deferred to other experts in
developing data, procedures or assumptions, (e.g.,
anticipated cash flows from currently owned assets,
including variation in cash flows according to economic
scenarios (see Paragraph B.3), supported by a statement of
each such expert in the form prescribed by Subsection E;
and

4. an opinion paragraph expressing the appointed
actuary’s opinion with respect to the adequacy of the
supporling assets to mature the liabilities (see Paragraph
B.6);

5. one or more additional paragraphs will be needed in
individual company cases as follows:

a. if the appointed actuary considers it necessary to
state a qualification of his or her opinion;

b. if the appointed actvary must disclose an
inconsistency in the method of analysis or basis of asset
allocation used at the prior opinion dafe with that nsed for
this opinion;

c. if the appointed actnary must disclose whether
addirional reserves as of the prior opinion date are released
as of this opinion date, and the extent of the release;
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d. if the appointed actuary chooses to add a
paragraph briefly describing the assumptions that form the
basis for the actuarial opinion.

B. Recommended Language. The following paragraphs
are to be included in the statement of actuarial opinion in
accordance with this section. Language is that which in
typical circumstances should be included in a statement of
actuarial opinion. The langnage may be modified as needed
to meet the circumstances of a particular case, but the
appointed actuary should use language that clearly expresses
his or her professional judgment. However, in any event the
opinion shall retain all pertinent aspects of the language
provided in this Section.

1. The opening paragraph should generally indicate
the appointed actuary's relationship to the company and his
or her qualifications to sign the opinion.

a. For a company actuary, the opening paragraph of
the actuarial opinion should include a statement such as:

"I, [name], am [title] of [insurance company name] and a
member of the American Academy of Actuaries. 1 was
appointed by, or by the authority of, the Board of Directors of
said insurer to render this opinion as stafed in the letter to the
commissioner dated [insert date]. I meet the Academy
qualification standards for rendering the opinion and am
familiar with the valuation requirements applicable to life and
health insurance companies.”

b. For a consulting actuary, the opening paragraph
should include a statement such as:

"L, [name], a member of the American Academy of Actuaries,
am assoctated with the firm of [name of consulting firm]. 1
have been appointed by, or by the authority of, the Board of
Directors of [name of company] to render this opinion as
stated in the letier to the commissioner dated [insert date]. I
meet the Academy qualification standards for rendering the
opinion and am familiar with the valuation requirements
applicable to Iife and health insurance companies.”

2. The scope paragraph should include a statement
such as:

"I have examined the actuarial assumptions and actuarial
methods used in determining reserves amd related actuarial
items listed befow, as shown in the anmual statement of the
company, as prepared for filing with state regulatory officials,
as of December 31, 20[ ]. Tabulated below are those reserves
and related actuarial items which have been subjected fo asset
adequacy analysis.”

Exhibit 5
A Life Insurance

B Annuities

C Supplementary
Contragts
Involving Life
Contingencies

D Accidental
Death Benefit

E Disability -
Active

F Disability -

Disabled
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HiStatement
G Miscellaneons

Total (Exhibit 5
Itemn 1, Page 3)

Exhibit 6
A Active Life
Reserve

B Claim Reserve

Total (Exhibit 6
Ttem 2, Papge 3)

Exhibit 7
Premium and
Qther Deposit
Funds (Column 5,
Line 14)

Guaranteed Interest
Contracts

(Column 2, Line
14)

critical aspects of the analysis performed in conjunction with
forming my opinion"], as certified in the attached statement. I
have reviewed the information relied upon for
reascnableness.”

A statement of reliance on other experts should be
accompanied by a statement by each of the experts in the form
prescribed by §2111.E.

4. If the appointed actnary has examined the
underlying asset and liability records, the reliance paragraph
should include a statement such as:

"My examination included such review of the actuaral
assumptions and actuarial methods and of the underlying basic
asset and liability records and such fests of the actvarial
calculations as I considered necessary. 1 also reconciled the
underlying basic asset and liability records to exhibits and
schedules listed as applicable] of the company's current annual
statement."

5. If the appointed actuary has not examined the

Other
(Column 6, Line
i4)

Supplemental

underlying records, but has relied upon data (e.g., listings
and summaries of policies in force or asset records) prepared
by the company, the reliance paragraph should include a
statement such as:

Contracts and
Annuities Certain
(Column 3, Line
14)

Diwvidend
Acoumulations
or Refunds
{Column 4, Line
14)

Total Extabit 7
(Columz 1, Line
14)

Exhibit 8, Part 1
1 Life

(Page 3, Line
4.1}

2 Health
(Page 3 Line 4.2)

Total Exhibit 11,
Part 1

Separate Accounts
(Page 3 of the
Annual Statement
of the Separate
Agccounts, Lines 1,
2,3.1,32,3.3)

TOTAL
RESERVES

IMR (General Account, Page  Line, )

{Separate Accounts, Page Line )

AVR (Page  Line ) ©)

Net Deferred and Uncollected Premium

Notes:

a. The additional actuarial reserves are the reserves
established under Paragraph 2 of Section 2109.E.

b. The appointed actuary should indicate the method of
analysis, deterrnined in accordance with the standards for
asset adequacy analysis referred to in Section 2109.D of
this regulation, by means of symbols that should be
defined in footnotes to the table.

c. Allocated amount of Asset Valuation Reserve (AVR).

3. If the appointed actuary has relied on other experts
to develop certain portions of the analysis, the reliance
paragraph should include a statement such as:

"I have relied on [name], [title] for [e.g., "anticipated cash

flows from currently owned assets, including variations in
cash flows according to economic scenarios” or "certain
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"In forming my opinton on [specify types of reserves] I relied
upon data prepared by [name and title of company officer
certifying in force records or other data] as certified in the
attached statements. 1 evaluated that data for reasonableness
and consistency. [ also reconciled that data to [exhibits and
schedules to be listed as applicable] of the company's current
annual statement. In other respects, my examination included
review of the actuarial assumptions and actuarial methods
used and tests of the calculations I considered necessary."

The section shall be accompanied by a statement by each
person relied apon in the form prescribed by Subsection E.

6. The opinion paragraph should include a statement
such as;

“In my opinion the reserves and refated actuarial values
concerning the statement items identified above:

a. are computed in accordance with presently accepted
actuarial standards consistently applied and are fairly stated, in
accordance with sound actuarial principles;

b. are based on actuarial assumptions that produce
reserves at least as great as those called for in any confract
provision as to reserve basis and method, and are in
accordance with all other contract provisions;

¢. meet the requirements of the Insurance Law and
Regulation of the state of [state of domicile]; and are at least
as great as the minimum aggregate amounts required by the
state in which this staternent is filed;

d. are computed on the basis of assumptions consistent
with those used in computing the corresponding items in the
annual statement of the preceding year-end (with any
excepticns noted below); and

e. include provision for all actvarial reserves and
related statement items which ought 1o be established.

The reserves and related items, when considered in light of
the assets held by the company with respect to such reserves
and related actuarial items including, but not limited to, the
investuent earnings on the assels, and the considerations
anticipated to be received and retained under the policies and
contracts, make adequate provision, according to presently
accepted actuarial standards of practice, for the anticipated
cash flows required by the contractual obligations and related
expenses of the company. (At the discretion of the
commissioner, this language may be omitted for an opinion
filed on behalf of a company doing business only in this state
and in no other state.)

Louisiana Administrative Code
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The actuarial methods, considerations and analyses used in
forming my opinion conform to the appropriate Standards of
Practice as promulgated by the Actuarial Standards Board,
which standards form the basis of this statement of opinion.

This opinion is updated annually as required by statute. To
the best of my knowledge, there have been no material
changes from the applicable date of the annual statement to
the date of the rendering of this opimion which should be
considered in reviewing this opinion.

or

The following material changes which occurred between
the date of the statement for which this opinion is applicable
and the date of this opinion should be considered in reviewing
this opinion: (Describe the change or changes. )

Note: Choose one of the above two paragraphs, whichever is
applicable.

The impact of unanticipated events subsequent to the date of
this opirion is beyond the scope of this opinion. The anabysis
of asset adequacy portion of this opinien should be viewed
recognizing that the company' future experience may not
follow all the assumptions used in the anaiysis.

Signature of Appointed Actuary

Address of Appointed Actoary

Telephone Number of Appointed Actuary

Date"

C. Assumptions for New Issues

1. The adoption for new issues or new claims or other
new liabilities of an actuarial assumption that differs from a
corresponding assumption used for prior new issues or new
claims or other new liabilities is not a change in actuarial
assumptions within the meaning of this §2111.

D. Adverse Opinions

1. If the appointed actuary is unable to form an
opinion, then he or she shall refuse to issue a statement of
actuarial opinion. If the appointed actvary's opinion is
adverse or qualified, then he or she shall issue an adverse or
qualified actnarial opinion explicitly stating the reasons for
the opinion. This statement should follow the scope
paragraph and precede the opinion paragraph.

E. Reliance on Information Furnished by Other Persons

1. Ifthe appointed actuary relies on the certification of
others on matters concerning the accuracy or completeness
of any data underlying the actuarial opinion, or the
appropriateness of any other information used by the
appointed actuary in forming the actuarial opinion, the
actuarial opinion should so indicate the persons the actuary
is relying upon and a precise identification of the items
subject to reliance. In addition, the persons on whom the
appointed actuary relies shall provide a certification that
precisely identifies the items on which the person is
providing information and a statement as to the accuracy,
completeness or reasonableness, as applicable, of the items.
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This certification shall include the signature, title, company,
address and telephone number of the person rendering the
certification, as well as the date on which it is signed.

F. Alternate Option

1. The commissioner may provide an alternative filing
option for single state domestic insurance companies that
allows for the preparation of an alternative form of opinion.
The commissioner shall provide specific criteria for such an
alternative filing option and instructions for the associated
testing and documentation. However, afl mulii-state
domestic insurance companies are subject to the standard
asset adequacy analysis requirement.

2. The Standard Valuation Law gives the
commissioner broad authority to accept the valuation of a
foreign insurer when that valuation meets the requirements
applicable io a company domiciled in this state in the
aggregate, As an alternative fo the requirements of
Subsection B.6.(a)iii), the commissioner may make one or
more of the following additional approaches available to the
opining actuary.

a. A statement that the reserves "meet the
requirements of the insurance laws and regulations of the
state of [state of domicile] and the formal written standards
and conditions of this state for filing an opinion based on the
law of the state of domicile." If the commissioner chooses to
allow this alternative, a formal written list of standards and
conditions shall be made available. If a company chooses to
use this alternative, the standards and conditions in effect on
July 1 of a calendar vear shall apply to statements for that
calendar vear, and they shall remain in effect until they are
revised or revoked. If no list is available, this alternative is
not available.

b. Statement that the reserves "meet the
requirements of the insurance laws and regulations of the
state of [state of domicile] and I have verified that the
company’s request to file an opinion based on the law of the
state of domicile has been approved and that any conditions
required by the commissioner for approval of that request
have been met." If the commissioner chooses to allow this
alternative, a formal written statement of such allowance
shall be issued no later than March 31 of the year it is first
effective. It shall remain valid until rescinded or modified by
the commissioner. The rescission or modifications shall be
issued no later than March 31 of the year they are first
effective. Subsequent to that statement being issued, if a
company chooses to use this alternative, the company shall
file a request to do so, along with justification for its use, no
fater thant April 30 of the year of the opinion to be filed. The
request shall be deemed approved on October 1 of that year
if the commissioner has not denied the request by that date.

c. A statement that the reserves "meet the
requirements of the insurance laws and regulations of the
state of [state of domicile] and I have submitted the required
comparison as specified by this state.”

i, If the commissioner chooses to allow this
alternative, a formal written list of products (to be added to
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the table in Clause ii below) for which the required
comparison shall be provided will be published. If a
company chooses to use this alternative, the list in effect on
July 1 of a calendar year shall apply to statements for that
calendar year, and it shall remain in effect until it is revised
or revoked. If no list is available, this alternative is not
available.

ii. If a company desires to use this alternative, the
appointed actuary shall provide a comparison of the gross
nationwide reserves held to the gross nationwide reserves
that would be held under NAIC codification standards.
Gross nationwide reserves are the total reserves calculated
for the total company in force business directly sold and
assumed, indifferent to the state in which the risk resides,
without reduction for reinsurance ceded. The information
provided shall be at least:

W ] @ ® . ® B)
Product Death Benefit: | Resérves | Codification | Codification
Type or-Aceount Held Reserves Standard
L __Value
iii. ~The information listed shall include all

products identified by either the state of filing or any other
states subscribing to this alternative.

iv.  If there is no codification standard for the type
of product or risk in force or if the codification standard does
not directly address the type of product or risk in force, the
appointed actuary shall provide detailed disclosure of the
specific method and assumptions used in determining the
reserves held.

v.  The comparison provided by the company is to
be kept confidential to the same extent and under the same
conditions as the actuarial memorandum.

3. Notwithstanding the above, the commissioner may
reject an opinion based on the laws and regulations of the
state of domicile and require an opinion based on the laws of
this state. If a company is unable to provide the opinion
within 60 days of the request or such other period of time
determined by the commissioner after consultation with the
company, the commissioner may contract an independent
actuary at the company's expense to prepare and file the
opinion.

AUTHORITY NOTE: Promulgated in accordance with R.S.
22:3, 22:752 and the Administrative Procedure Act, R.S. 49:950 et
s€q.

HISTORICAL NOTE: Promulgated by the Department of
Insurance, Office of the Commissioner, LR 31:2545 (October
2005), amended LR 37:598 (February 2011).

§2113. Description of Actuarial Memorandum
Including an Asset Adequacy Analysis and
Regulatory Asset Adequacy Issues Summary

A. General

1. In accordance with R.8. 22:162.1, the appointed
actuary shall prepare a memorandam to the company
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describing the analysis done in support of his or her opinion
regarding the reserves., The memorandum shall be made
available for examination by the commissioner upon his or
her request but shall be returned to the company after such
examination and shall not be considered a record of the
insurance department or subject to automatic filing with the
COIMMissicner.

2. In preparing the memorandum, the appointed
actuary may rely on, and include as a part of his or her own
memorandum, memoranda prepared and signed by other
actuaries who are qualified within the meaning of §2109.B
of this regulation, with respect to the areas covered in such
memoranda, and so state in their memoranda.

3. If the commissioner requests a memorandum and
no such memorandum exists or if the commissioner finds
that the analysis described in the memorandurn fails to meet
the standards of the actnarial standards board or the
standards and requirements of this regulation, the
commissioner may designate a qualified actuary to review
the opinion and prepare such supporfing memorandum as is
required for review. The reasonable and necessary expense
of the independent review shall be paid by the company but
shall be directed and controlled by the commissioner.

4. The reviewing actuary shall have the same status as
an examiner for purposes of obtaining data from the
company and the work papers and documentation of the
reviewing actuary shall be retained by the commissioner;
provided, however, that any information provided by the
company io the reviewing actuary and included in the work
papers shail be considered as material provided by the
company to the commissioner and shall be kept confidential
to the same extent as is prescribed by law with respect to
other material provided by the company to the commissioner
pursuant to the statuie governing this regolation. The
reviewing actuary shall not be an employee of a consulting
firm involved with the preparation of any prior
memorandum or opinion for the insurer pursuant to this
regulation for any one of the current year or the preceding
three years.

5. In accordance with R.S. 22:162.1, the appeinted
actuary shall prepare a regulatory asset adequacy issues
summary, the contents of which are specified in Subsection
C. The regulatory asset adequacy issues sammary will be
submitted no later than March 15 of the year following the
year for which a statement of actuarial opinion based on
asset adequacy is required. The regulatory asset adequacy
issues summary is to be kept confidential to the same extent
and under the same conditions as the actuarial memorandum.

B. Details of the Memorandum Section Documenting
Asset Adequacy Analysis

1. When the opinion provided under the domestic
company alternative filing option as referred to in §2111.E.1,
then an alternative memorandum shall be prepared in
accordance with specific instructions of the commissioner
and the company shall be exempt from the requirements of
§2113, otherwise, the memorandum shall demonstrate that
the analysis has been done in. accordance with the standards
for asset adequacy referred to in §2109.D of this regulation
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and any additional standards under this regulation. It shall
specify:
a. for reserves:

i, product descriptions including  market
description, underwriting and other aspects of a risk profile
and the specific risks the appointed actuary deems
significant;

ii.  source of hability in force;
iii.  reserve method and basis;
iv.  investment reserves;

V.  reigsurance arrangements;

vi. identification of any explicit or implied
guarantees made by the general account in support of
benefits provided through a separate account or under a
separate account policy or coniract and the methods used by
the appointed actuary to provide for the guarantees in the
asset adequacy analysis;

vii.  documentation of assumptions to test reserves
for the following:

(a).
().
(c).
(d).
(e).
(f). anmnuitization rates;

{g). commissions and expenses; and
(h). morbidity;

The documentation of the assumptions shall be such that an
actuary reviewing the actuarial memorandum could form a
conclusion as to the reasonableness of the assumptions.

lapse rates (both base and excess);
interest crediting rate strategy;
mortality;

policyholder dividend strategy;
competitor or market interest rate;

2, for assets:
a. portfolio descriptions, including a risk profile
disclosing the quality, distribution and types of assets;

b. investment and disinvestment assumptions;
source of asset data;
d. asset valuation bases; and
€. documentation of asswmptions made for:
i.  default costs;

ii. bond call function;

Hi.  mortgage prepayment function;

iv.  determining market value for assets sold due to
disinvestment strategy; and

v. determining yield on assets acquired through
the investment strategy;

The documentation of the assumptions shall be such that an
actuary reviewing the actvarial memorandum could form a
conclusion as to the reasonableness of the assumptions.

3. for the analysis basis:
a. methodology;
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b. rationale for inclusion or exclusion of different
blocks of business and how pertinent risks were analyzed;

c. rationale for degree of rigor In analyzing different
blocks of business (include in the rationale the level of
"materiality" that was used in determining how rigorously to
analyze different blocks of business);

d. criteria for determining asset adequacy {include
in the criteria the precise basis for determining if assets are
adequate to cover reserves under "moderately adverse
conditions" or other conditions as specified in relevant
actuarial standards of practice); and

€. whether the impact of federal income taxes was
considered and the method of treating reinsurance in the
asset adequacy analysis;

4. summary of material changes in methods,
procedures, or assumptions from prior year's asset adequacy
analysis;

5. summary of results; and
6. conclusions.

C. Details of the Regnlatory Asset Adequacy Issues
Summary

1. The repulatory asset adequacy issues summary
shall include:

a. descriptions of the scenarios tested (including
whether those scenarios are stochastic or deterministic) and
the semsitivity testing done relative to those scenarios. If
negative ending surplus results under certain tests in the
aggregate, the actuary should describe those tests and the
amount of additional reserve as of the valuation date which,
if held, would eliminate the negative aggregate surplus
values. Ending surplus values shall be determined by either
extending the projection period until the in force and
associated assets and liabilities at the end of the projection
period are immaterial or by adjusting the surplus amount at
the end of the projection period by an amount that
appropriately estimates the value that can reasonably be
expected to arise from the assets and liabilities remaining in
force;

b. the extent to which the appointed actuary uses
assumptions in the asset adequacy analysis that are
materially different than the assumptions unsed in the
previous asset adequacy analysis;

¢. the amount of reserves and the identity of the
product lines that had been subjected to asset adequacy
analysis in the prior opinion but were not subject to analysis
for the current opinion;

d. comments on any interim results that may be of
significant concern to the appointed actuary;

e. the methods used by the actuary to recognize the
impact of reinsurance on the company's cash flows,
including both assets and liabilities, under each of the
scenarios tested; and
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f.  whether the actuary has been satisfied that all
options whether explicit or embedded, in any asset or
liability (including but not limited to those affecting cash
flows embedded in fixed income sccurities) and equity-like
features in any investments have been appropriately
considered in the asset adequacy analysis.

2. The regulatory asset adequacy issues summary
shall contain the name of the company for which the
regulatory asset adequacy issues summary is being supplied
and shall be signed and dated by the appointed actuary
rendering the actuarial opinion.

D. Conformity to Standards
memorandum shall include a statement:

of Practice. The

"Actearial methods, considerations and analyses used in the
preparation of this memorandum conform to the appropriate
Standards of Practice as promulgated by the Actmarial
Standards Board, which standards form the basis for this
memorandum.”

E. Use of Assets Supporting the Interest Maintenance
Reserve and the Asset Valuation Reserve

1. An appropriate allocation of assets in the amount of
the interest maintenance reserve (IMR), whether positive or
negative, shall be used in any asset adequacy analysis.
Analysis of risks regarding asset default may include an
appropriate allocation of assets supporting the asset
valuation reserve (AVR); these AVR assets may not be
applied for any other risks with respect to reserve adequacy.
Analysis of these and other risks may include assets
supporting other mandatory or voluntary reserves available
to the extent not used for risk analysis and reserve support.

2. The amount of the assets used for the AVR shall be
disclosed in the table of reserves and liabilities of the
opinion and in the memorandum. The method used for
selecting particular assets or allocated portions of assets
shall be disclosed in the memorandum.

F. Documentation. The appointed actuary shall retain on
file, for at least seven years, sufficient documentation so that
it will be possible to determine the procedures followed, the
analyses performed, the bases for assumptions and the
results obtained.

AUTHORITY NOTE: Promulgated in accordance with
R.8.22:3, 22:162.1 and the Administrative Procedurs Act, R.S.
49:950 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Insurance, Office of the Commissioner, LR 31:2548 (October
2005).

Chapter 23. Regulation
48—Standardized Claims Forms

§2301. Purpose

A. The purpose of this regulation is to standardize the
forms used in the billing and reimbursement of health care,
reduce the number of forms utilized and increase efficiency
in the reimbursement of health care through standardization.

AUTHORITY NOTE: Promulgated in accordance with
R.5.22:10, 22:213(A)(14), and 22:3016(C) of the Insurance Code.
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HISTORICALNOTE: Promulgated by the Department of
Insurance, Office of the Commissioner, LR 20:195 (February
1994), amended LR 20:1126 (October 1994).

§2303. Definitions

CDI-] Codes—the current dental terminology prescribed
by the American Dental Association.

CPT4 Codes—the current procedural
published by the American Medical Association.

HCF4—the Federal Health Care Financing Administration
of the U.S. Department of Health and Human Services.

HCFA for UBY92—the health insurance claim form
published by HCFA for use by institutional care providers.

HCFA Form 1500—the health insurance claim form
published by HCFA for use by health care providers.

terminology

HCPCS—HCFA's common procedure coding system
which is based upon the AMA's Physician Current
Procedural Terminology, Fourth Edition (CPT-4).

1. HCPCS Level I Codes—the AMA's CPT-4 codes
with the exception of anesthesiology services.

2. HCPCS Level 2 Codes—the codes for physician
and nonphysician services are not included in COT-4.

Health Care Provider—
1. an acupuncturist licensed under R.S. 37:1356-1360;

2. a certified registered nurse anesthetist licensed
under R.S. 37:930;

3. a chiropractor licensed under R.S. 37:2801-2830.7;
4. a dentist licensed under R.S. 37:751-794;

5. a dietician and nutritionist licensed under R.S.
37:3081-3093 and 36:259U;

6. durable medical equipment suppliers;

7. an emergency medical technician lcensed under
R.S. 40:1231-1232;

8. a general health clinic (excluding early periodic
screening diagnosis treatment clinics) certified by the
Louisiana Department of Health and Hospitals;

9. a hearing aid dealer licensed under R.S. 37:2441-
2465,

710. a licensed practical nmurse licensed under R.S.
37:961;

11. a mental health counselor licensed under R.S.
37:1101-1115;

12. a mental health clinic licensed under R.S. 28:567;
13. a midwife licensed under R.S. 37;3240-3257;

14. an occupational therapist licensed under R.S.
37:3001-3014;

15, an optometrist licensed under R.8. 37:1052;
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