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Effective January 1, 2010, the minimum financial responsibility limits for
automobile insurance will increase from $10,000 bodily injury liability per person,
$20,000 bodily injury liability total for two or more persons, $10,000 property
damage liability (10/20/10) to the new legislatively mandated level of $15,000
bodily injury liability per person, $30,000 bodily injury liability total for two or more
persons, $25,000 property damage liability (15/30/25). The legislation that
increased these limits is Acts 2008, No. 921 of the Louisiana Legislature (now
LSA-R.S.32:900). The increased limits from 10/20/10 to 15/30/25 will begin with
new business effective January 1, 2010, and on renewal business on or after
January 1, 2010. I am urging all insurance companies to inform their
policyholders of the change in coverage from 10/20/10 to 15/30/25 at the time of
renewal.

After January 1, 2010, a new UM/U 1M motorist coverage form may be
required at the time of renewal of a motor vehicle insurance policy (and issuance
of new policies) because changes to the liability limits have been made.

The approximate 50 percent of our state's policies that provide coverage
at or above the new minimum limits will not require execution of a new UM/UIM
motorist coverage form. Policies that provide only minimum limits coverage with
UM/UIM coverage will not require execution of a new UM/UIM motorist coverage
form. However, policies providing minimum limits coverage without UM/UIM
coverage will require execution of a new UM/UIM motorist coverage form. This is
based on the LDOI's interpretation of LSA-R.S. 22:1295 (1)(a)(ii), which states,
"Any changes to an existing policy, regardless of whether these changes create
new coverage, except changes in the limits of liability, do not create a new policy
and do not require the completion of a new uninsured motorist selection form."
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Provided below are practical examples of changes that will occur based
on this new law:

• If a renewing policyholder has a 10/20/10 policy and has previously
rejected UM/UIM coverage, a new UM/UIM motorist coverage form
must either be completed and signed or the policy will be renewed and
priced with 15/30/25 UM/UIM coverage because there has been a
change in limits.

• If a renewing policyholder has a 10/20/10 policy and had previously
selected 10/20/10 UM/UIM coverage, that policy should be renewed
with 15/30/25 UM/UIM coverage limits without execution of a new
UM/UIM motorist coverage form.

• If the previous policy coverage was at or above 15/30/25 with UM/UIM
coverage at or above 15/30/25, no new UM/UIM motorist coverage
form is required.

• If the previous policy coverage was at or above 15/30/25 with UM/UIM
coverage of 10/20/10, the new UM/UIM coverage limits are raised to
15/30/25. A new form is not needed because there is no change in
limits of liability.

• If a renewing policyholder has a 10/20/10 policy and had previously
selected economic only UM/UIM coverage, that policy should be
renewed with 15/30/25 UM/UIM coverage limits and the policyholder
must execute a new UM/UIM motorist coverage form because there
has been a change in limits or the policy will be renewed and priced
with 15/30/25 UM/UIM coverage.

• If a renewing policyholder had coverage at or above 15/30/25 and had
previously selected economic only UM/UIM coverage, no new form is
needed because there is no change in limits of liability.

• Uninsured motorist property damage (UMPD) coverage will increase
from $10,000 minimum coverage to $25,000 minimum coverage.
Policies with $10,000 UMPD limits should be increased to $25,000
minimum limits.
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The key point is that if a policyholder had rejected UM/UIM coverage
under the previous 10/20/10 limits, then a new UM/UIM coverage form must
be completed or the policy renewal must include UM/UIM coverage at the
new 15/30/25 liability limits. Also, UMPD limits shall be increased from
$10,000 to $25,000. Both are effective January 1, 2010.

Questions regarding Advisory Letter 09-03 should be directed to the
Director of Policy Forms, Office of Property and Casualty, at the Louisiana
Department of Insurance at 225-342-1258.


