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INSURANCE

Fraud

James J. Donelon

Insurance fraud is one of the most
costly white-collar crimes in the country.

At least twenty cents of every insurance
dollar paid goes to defray the cost of

insurance fraud, and studies show that
insurance fraud is increasing in America
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at an alarming rate.

Since being approved by the Legislature
10 years ago, the Fraud Unit of the
Louisiana Department of Insurance has
had great success in investigating and
aiding in the prosecution of fraudulent
activities of insurance companies, pro-
ducers and individual claimants.

I am proud of the investigative efforts
of the Fraud Unit, but the fight is far

from over. In cooperation with local,

state and federal law enforcement agen-
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cies, insurance companies and insurance
regulators, we will continue to stamp out
illegal insurance operations that cost the
citizens of Louisiana millions of dollars
each year.




Wh { . Not eve ry Lnsurance Companies, insureds, and repair
e CI ai m shops all have rights and obligations when

Insurance FraUd? . problem it comes to reporting or preventing fraud.

IS fraud. Any individual or company representative
who believes that a fraudulent claim is being

F . . . . made has the obligation to report the
raud is an intentional act and is

) information.
illegal.
Lsurance companies are obligated to report
Insurance fraud is no different from any fraudulent activities they receive or be-

any o ther type o £ fraudulent activi ty. come aware of to the Fraud Unit of the De-

. . ' partment of Insurance within 60 days.
It is any deliberate deception
perpetrated against an insurance com-
pany. It is also any deliberate decep-
tion committed 4y an insurance com-

pany or its representatives.

A person convicted of insurance

fraud can be sent to jail for up to five The taw protects persons who report

years and/or fined up to five suspected insurance fraud by granting them
civil immunity. What this means is that a

thousand dollars for each count of :
person who reports suspected insurance fraud

insurance fraud. to the Fraud Unit cannot be sued for slander
or libel unless it can be proven that the report
was made with malice, fraudulent intent or

bad faith.
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